
 

 

  
In the opinion of Bond Counsel, under existing laws, regulations and court decisions and subject to the qualifications set forth herein under “TAX 
EXEMPTION,” interest on the 2016 Bonds is not includable in gross income for purposes of regular federal and Nebraska state income taxation.  Interest 

on the 2016 Bonds is not subject to the alternative minimum tax imposed on individuals under the Internal Revenue Code of 1986, as amended (the “Code”), 

but may be required to be included in the calculation of adjusted current earnings to be used in computing corporate alternative minimum taxable income.  
See the caption “TAX EXEMPTION” herein. 

 

 

REFUNDING ISSUE $1,820,000 BOOK-ENTRY ONLY 

BANK QUALIFIED THE COUNTY OF RED WILLOW NOT RATED 

IN THE STATE OF NEBRASKA 

GENERAL OBLIGATION REFUNDING BONDS 

SERIES 2016 

Dated: Date of Delivery Due: October 1, as shown below             

 

The General Obligation Refunding Bonds, Series 2016 (the “2016 Bonds”) to be issued by The County of Red Willow, in the State of 

Nebraska (the “County”) are issuable as fully registered bonds and, when initially issued, will be registered in the name of Cede & Co., as 

nominee of The Depository Trust Company, New York, New York (“DTC”), which will act as securities depository for the 2016 Bonds.  

Purchases of the 2016 Bonds will be made in book-entry only form, in the principal amount of $5,000 or any integral multiple thereof, 

through brokers and dealers who are, or who act through, DTC participants.  Beneficial owners of the 2016 Bonds will not receive physical 

delivery of bond certificates so long as DTC or a successor securities depository acts as the securities depository with respect to the 2016 

Bonds.  Interest is payable semiannually on April 1 and October 1 of each year, commencing April 1, 2017.  So long as DTC or its nominee 

is the registered owner of the 2016 Bonds, payments of the principal or redemption price of and interest on the 2016 Bonds will be made 

directly to DTC.  Disbursement of such payments to DTC participants is the responsibility of DTC and disbursement of such payments to 

the beneficial owners is the responsibility of DTC participants.  See “THE 2016 BONDS – Global Book-Entry Bonds.”  BOKF, National 

Association, Lincoln, Nebraska, will act as Paying Agent and Registrar for the 2016 Bonds.  For terms relating to payments made to DTC 

or its nominee or in the event that the use of book-entry form is discontinued, see “THE 2016 BONDS.”   

 

MATURITY SCHEDULE 

 

Principal  

Amount 

Maturing  

October 1 

Interest  

Rate 

 

Price 

$ 110,000 2017 0.750% 100.000% 

105,000 2018 0.850% 100.000% 

110,000 2019 0.950% 100.000% 

110,000 2020 1.100% 100.000% 

115,000 2021 1.250% 100.000% 

115,000 2022 1.450% 100.000% 

115,000 2023 1.600% 100.000% 

120,000 2024 1.700% 100.000% 

125,000 2025 1.900% 100.000% 

125,000 2026 2.000% 100.000% 

130,000 2027 2.150% 100.000% 

130,000 2028 2.250% 100.000% 

 
$410,000 –3.75% Term Bonds, due October 1, 2031 - Price – 111.566% 

 

The 2016 Bonds are subject to optional redemption prior to maturity at any time on or after the fifth anniversary of the date of original 

issue thereof as described herein. 

 

The 2016 Bonds are being issued to provide funds which will be used to pay and redeem the County’s Nursing Home Building Bonds, 

Series 2011, date of original issue October 11, 2011, in the principal amount of $1,845,000, and to pay certain costs of issuance, in strict 

compliance with Section 10-142, R.R.S. Neb. 2012, as amended.  

 

This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors must read the entire 

official statement to obtain information essential to the making of an informed investment decision. 

 

The 2016 Bonds are offered in book-entry form, when, as and if issued and received by the Underwriter and subject to the approval of 

legality by Baird Holm LLP, Omaha, Nebraska, Bond Counsel, and certain other conditions.  It is expected that the 2016 Bonds will be 

available for delivery through The Depository Trust Company, in New York, New York, on or about October 11, 2016. 
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No dealer, broker, salesperson or other person has been authorized by the County or the Underwriter to 

give any information or to make any representations with respect to the 2016 Bonds other than the 

information and representations contained in this Official Statement, and, if given or made, such other 

information or representations must not be relied upon as having been authorized by any of the foregoing.  

The information set forth herein has been furnished by the County and such information is not guaranteed 

as to accuracy or completeness, and is not to be construed as a representation, by the Underwriter.   

 

THIS OFFICIAL STATEMENT DOES NOT CONSTITUTE AN OFFER TO SELL OR 

SOLICITATION OF AN OFFER TO BUY, NOR SHALL THERE BE ANY SALE OF THE 

SECURITIES DESCRIBED HEREIN BY ANY PERSON, IN ANY JURISDICTION IN WHICH IT IS 

UNLAWFUL FOR SUCH PERSON TO MAKE SUCH OFFER, SOLICITATION OR SALE.  THE 

INFORMATION AND EXPRESSIONS OF OPINION HEREIN ARE SUBJECT TO CHANGE 

WITHOUT NOTICE, AND NEITHER THE DELIVERY OF THIS OFFICIAL STATEMENT NOR 

ANY SALE MADE THEREAFTER SHALL, UNDER ANY CIRCUMSTANCES, CREATE ANY 

IMPLICATION THAT THERE HAS BEEN NO CHANGE IN THE AFFAIRS OF THE ISSUER OF 

THE SECURITIES DESCRIBED HEREIN SINCE THE DATE HEREOF. 

 

SUCH SECURITIES HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND EXCHANGE 

COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED, NOR HAS ANY 

DOCUMENT BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, AS AMENDED 

IN RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS.  IN MAKING AN 

INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN EXAMINATIONS OF THE 

TERMS OF THE OFFERING.  THE SECURITIES DESCRIBED HEREIN HAVE NOT BEEN 

RECOMMENDED BY ANY FEDERAL OR STATE SECURITIES COMMISSION OR 

REGULATORY AUTHORITY.  FURTHERMORE, THE FOREOING AUTHORITIES HAVE NOT 

CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS OFFICIAL 

STATEMENT. 

_______________________________________ 
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IN CONNECTION WITH THE OFFERING OF THE 2016 BONDS, THE UNDERWRITER MAY 

OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET 

PRICE OF SUCH BONDS AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL 

IN THE OPEN MARKET.  SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT 

ANY TIME. 
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OFFICIAL STATEMENT RELATING TO 

 

$1,820,000 

THE COUNTY OF RED WILLOW 

IN THE STATE OF NEBRASKA 

GENERAL OBLIGATION REFUNDING BONDS 

SERIES 2016 

 

INTRODUCTION 
 

The purpose of this Official Statement, which includes the cover page and the appendices, is to set forth 

information concerning The County of Red Willow, in the State of Nebraska (the “County”), and the 

County’s $1,820,000 General Obligation Refunding Bonds, Series 2016, dated the date of delivery 

thereof (the “2016 Bonds”). 

 

THE 2016 BONDS 
 

The 2016 Bonds will be issued in the aggregate principal amount of $1,820,000, will be initially dated the 

date of delivery thereof, bear interest (computed on the basis of a year of 360 days consisting of twelve 

thirty-day months) at specified rates, payable semiannually on April 1 and October 1 of each year, 

commencing April 1, 2017 (collectively, the “Interest Payment Dates”), and mature on the dates, all as set 

forth on the cover page of this Official Statement.  The 2016 Bonds are issuable only in fully registered 

form in the denomination of $5,000 or any integral multiple thereof.  Initially, the 2016 Bonds will be 

registered in the name of Cede & Co. and be made available to beneficial owners in book-entry only 

form, as described below. 

 

Purpose and Authority 
 

The 2016 Bonds are being issued to provide funds which will be used to pay and redeem the County’s 

Nursing Home Building Bonds, Series 2011, date of original issue October 11, 2011 (the “2011 Bonds”), 

in the principal amount of $1,845,000, and to pay costs of issuance. The 2011 Bonds to were issued to 

pay the costs of constructing and equipping improvements and additions to the existing nursing home 

facilities of the County, in accordance with and under the provisions of with Section 23-3508, R.R.S. 

Neb., as amended.  

 

The 2016 Bonds are issued pursuant to a resolution duly adopted by the Board of Commissioners of the 

County in accordance with Section 10-142, R.R.S. Neb. 2012, as amended (the “Resolution”). 

 

Security 
 

For the prompt payment of the principal and interest on the 2016 Bonds, the County shall levy ad valorem 

taxes upon all the taxable property in the County at such rate or rates within applicable statutory and 

constitutional limitations as will provide funds which will be sufficient to make payment of the principal 

of and interest on said bonds as the same fall due.  The County is subject to a constitutional levy 

limitation which limits its tax levy rate to not more than 50 cents per $100 of taxable valuation.  Such 

limit applies to any tax levy for the payment of the 2016 Bonds.  The total current County levy is $0.3110 

per $100.00 of taxable valuation. 
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Maximum annual debt service on the Bonds is anticipated to be approximately $151,095, which requires 

a tax levy of approximately $0.0123 per $100 of taxable valuation (based on the County’s taxable value 

of $1,241,772,528). 

 

General 

 

The principal of and interest on the 2016 Bonds due at maturity or upon redemption prior to maturity are 

payable at the office of BOKF, National Association, Lincoln, Nebraska (the “Registrar”) or of any 

successor paying agent and registrar appointed by the County, as provided in the Resolution, upon 

presentation and surrender thereof. Interest on the 2016 Bonds due prior to maturity or earlier date of 

redemption will be paid to the registered owners thereof as of the close of business on the fifteenth day of 

the month immediately preceding the month in which the Interest Payment Date occurs (the “Record Date”) 

and will be paid by check or draft drawn on the Registrar and mailed on each Interest Payment Date to the 

registered owners thereof at the addresses shown on the registration books maintained by the Registrar 

notwithstanding the cancellation of any such 2016 Bond upon any exchange or transfer thereof 

subsequent to the Record Date and prior to such Interest Payment Date. The principal of and interest on 

the 2016 Bonds will be paid in lawful money of the United States of America. The foregoing procedures 

and methods for payment will apply in the event that provisions for global book-entry bonds as described 

below cease to be in effect and will apply to the holding and transfer of 2016 Bonds by DTC subject to 

certain modifications provided for in a Letter of Representations between the County, the Registrar and 

DTC. 

 

Global Book-Entry Bonds 

 

The 2016 Bonds will be available to the ultimate purchasers in global book-entry form only, in the 

principal amount of $5,000 or integral multiples thereof.  Purchasers of the 2016 Bonds will not receive 

certificates representing their interests in the 2016 Bonds purchased, except as described below. 

 

The following description of the procedures and record-keeping with respect to beneficial ownership 

interests in the 2016 Bonds, payment of interest and other payments on the 2016 Bonds to Participants (as 

hereinafter defined) or Beneficial Owners (as hereinafter defined) of the 2016 Bonds, confirmation and 

transfer of beneficial ownership interests in the 2016 Bonds and other related transactions by and between 

DTC, Participants and Beneficial Owners of the 2016 Bonds, is based solely on information furnished by 

DTC to the County for inclusion in this Official Statement.  Accordingly, the County and the Registrar do 

not make any representations concerning these matters, and the Beneficial Owners of the 2016 Bonds 

should not rely on the following information with respect to such matters, but should instead confirm the 

same with the Participants from whom they purchased the 2016 Bonds. 

 

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the 2016 

Bonds.  The 2016 Bonds will be issued as fully-registered securities registered in the name of Cede & Co. 

(DTC’s partnership nominee) or such other name as may be requested by an authorized representative of 

DTC.  One fully-registered bond certificate will be issued for each separate maturity of the 2016 Bonds, 

each in the aggregate principal amount of such maturity, and will be deposited with DTC. 

  

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York 

Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of 

the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform 

Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the 

Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of 

U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments 

from over 100 countries that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also 
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facilitates the post-trade settlement among Direct Participants of sales and other securities transactions in 

deposited securities, through electronic computerized book-entry transfers and pledges between Direct 

Participant’s accounts. This eliminates the need for physical movement of securities certificates. Direct 

Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, 

clearing corporations and certain other organizations. DTC is a wholly-owned subsidiary of The 

Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National 

Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered 

clearing agencies. DTCC us owned by the users of its regulated subsidiaries. Access to the DTC system is 

also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust 

companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct 

Participant, either directly or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of 

AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange 

Commission. More information about DTC can be found at www.dtcc.com and at www.dtc.org. 

 

Purchases of the 2016 Bonds under the DTC system must be made by or through Direct Participants, 

which will receive a credit for the 2016 Bonds on DTC’s records.  The ownership interest of each actual 

purchaser of each 2016 Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect 

Participants’ records.  Beneficial Owners will not receive written confirmation from DTC of their 

purchase.  Beneficial Owners are, however, expected to receive written confirmations providing details of 

the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 

through which the Beneficial Owner entered into the transaction.  Transfers of ownership interests in the 

2016 Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants 

acting on behalf of Beneficial Owners.  Beneficial Owners will not receive certificates representing their 

ownership interests in 2016 Bonds, except in the event that use of the book-entry system for the 2016 

Bonds is discontinued. 

 

To facilitate subsequent transfers, all 2016 Bonds deposited by Direct Participants with DTC are 

registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be 

requested by an authorized representative of DTC.  The deposit of Securities with DTC and their 

registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial 

ownership.  DTC has no knowledge of the actual Beneficial Owners of the 2016 Bonds; DTC’s records 

reflect only the identity of the Direct Participants to whose accounts such 2016 Bonds are credited, which 

may or may not be the Beneficial Owners.  The Direct and Indirect Participants will remain responsible 

for keeping account of their holdings on behalf of their customers. 

 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 

Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be 

governed by arrangements among them, subject to any statutory or regulatory requirements as may be in 

effect from time to time.  Beneficial Owners of 2016 Bonds may wish to take certain steps to augment the 

transmission to them of notices of significant events with respect to the 2016 Bonds, such as redemptions, 

tenders, defaults, and proposed amendments to the documents relating to the 2016 Bonds.  For example, 

Beneficial Owners of 2016 Bonds may wish to ascertain that the nominee holding the 2016 Bonds for 

their benefit has agreed to obtain and transmit notices to Beneficial Owners.  In the alternative, Beneficial 

Owners may wish to provide their names and addresses to the Registrar and request that copies of notices 

be provided directly to them. 

 

Redemption notices shall be sent to DTC.  If less than all of the 2016 Bonds within a maturity are being 

redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in 

such issue to be redeemed. 
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Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 2016 

Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures.  Under its usual 

procedures, DTC mails an Omnibus Proxy to the County (or the Registrar) as soon as possible after the 

record date.  The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct 

Participants to whose accounts 2016 Bonds are credited on the record date (identified in a listing attached 

to the Omnibus Proxy). 

 

Redemption proceeds, principal, and interest payments on the 2016 Bonds will be made to Cede & Co., or 

such other nominee as may be requested by an authorized representative of DTC.  DTC’s practice is to 

credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information 

from the Registrar, on payable date in accordance with their respective holdings shown on DTC’s records.  

Payments by Participants to Beneficial Owners will be governed by standing instructions and customary 

practices, as is the case with securities held for the accounts of customers in bearer form or registered in 

“street name,” and will be the responsibility of such Participant and not of DTC nor its nominee, the 

Registrar or the County, subject to any statutory or regulatory requirements as may be in effect from time 

to time. Payment of redemption proceeds, principal, and interest payments to Cede & Co. (or such other 

nominee as may be requested by an authorized representative of DTC) is the responsibility of the 

Registrar (from funds provided by the County), disbursement of such payments to Direct Participants will 

be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 

responsibility of Direct and Indirect Participants. 

 

DTC may discontinue providing its services as depository with respect to the 2016 Bonds at any time by 

giving reasonable notice to the County or the Registrar.  Under such circumstances, in the event that a 

successor depository is not obtained, certificates for the 2016 Bonds are required to be printed and 

delivered. 

 

The County may decide to discontinue use of the system of book-entry transfers through DTC (or a 

successor securities depository).  In that event, certificates for the 2016 Bonds will be printed and 

delivered to DTC. 

 

The information under this subcaption concerning DTC and DTC’s book-entry system has been obtained 

from sources that the County believes to be reliable, but the County takes no responsibility for the 

accuracy thereof. 

 

The County and the Registrar will not have any responsibility or obligation to Participants, to Indirect 

Participants or to any Beneficial Owner with respect to (i) the accuracy of any records maintained by 

DTC, any Direct Participant or any Indirect Participant; (ii) the payment by DTC or any Direct Participant 

or Indirect Participant of any amount with respect to the principal or redemption price of or interest on the 

2016 Bonds; (iii) any notice which is permitted or required to be given to bondholders under the 

Resolution; (iv) the selection by DTC or any Direct or Indirect Participant of any person to receive 

payment in the event of a partial redemption of the 2016 Bonds; or (v) any consent given or other action 

taken by DTC as Bondholder. 

 

The information included under this subcaption, other than in this paragraph, the preceding paragraph 

hereof and the first two full paragraphs under this subcaption, has been provided by DTC.  No 

representation is made by the County or the Registrar as to the accuracy or adequacy of such information 

provided by DTC or as to the absence of material adverse changes in such information subsequent to the 

date hereof.  The Beneficial Owners of the 2016 Bonds will rely on DTC Participants or Indirect 

Participants for timely payments and other notices and for otherwise making available to the Beneficial 

Owners the rights of a bondholder.  No assurances can be given, in the event of the bankruptcy or 

insolvency of DTC or the Direct Participant or Indirect Participant through which a Beneficial Owner 
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holds beneficial interest in the 2016 Bonds, that payment will be made by DTC, the Direct Participant or 

the Indirect Participant on a timely basis. 

 

Notice to Bondholders 

 

Notice of any proposed modification or amendment of the Resolution by means of a supplemental 

resolution or resolutions that are to be effective with the consent of the registered owners of the 2016 

Bonds as well as all notices of redemption will be mailed to DTC, as the registered owner of the 2016 

Bonds then outstanding. 

 

No assurance can be given by the County or the Registrar that DTC will distribute to the Participants, or 

that the Participants will distribute to the Beneficial Owners, (i) payment of debt service on the 2016 

Bonds paid to DTC, or its nominee, as the registered owner, or (ii) any redemption or other notices, or 

that DTC or the Participants will serve and act on a timely basis or in the manner described in this Official 

Statement. 

 

Optional Redemption 

 

The 2016 Bonds are subject to redemption at the option of the County prior to maturity at any time on or 

after the fifth anniversary of the date of original issue thereof, in whole or in part, at par plus accrued 

interest on the principal amount redeemed to the date fixed for redemption. 

  

The County may select 2016 Bonds to be redeemed in its sole discretion, including particular maturities 

as it deems appropriate. 

 

Mandatory Redemption 

 

The Bonds maturing on October 1, 2031 (the “Term Bonds”) are subject to mandatory sinking fund 

redemption prior to their stated maturity and shall be redeemed, in part, by lot on October 1 of each of the 

following years and paid at final maturity, beginning October 1, 2029, at the principal amount thereof 

plus interest accrued thereon to the date fixed for redemption, without premium, as follows: 

 

 Mandatory Redemption Dates Amount to be Redeemed 

October 1, 2029 $135,000 

October 1, 2030 135,000 

October 1, 2031 (final maturity) 140,000 

 

Such mandatory redemptions for such bonds due as term bonds shall be at a price equal to 100% of the 

principal amount redeemed, plus accrued interest to the date fixed for redemption.  The Paying Agent and 

Registrar shall select such bonds for mandatory redemption using any random method of selection 

determined appropriate by Paying Agent and Registrar.   

 

Redemption--2016 Bonds Held by DTC 

 

If the 2016 Bonds are being held by DTC under the book-entry system and less than all of such 2016 

Bonds within a maturity are being redeemed, DTC’s current practice is to determine by lot the amount of 

the interest of each Participant in such maturity to be called for redemption, and each Participant is to then 

select by lot the ownership interest in such maturity to be redeemed. See “THE 2016 BONDS - Global 

Book-Entry Bonds” herein. 
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Notice of Redemption; Effect of Redemption 

 

Notice of call for redemption, identifying the 2016 Bonds or portions thereof to be redeemed shall be 

given by the Registrar by mail, sent to the registered owners of the 2016 Bonds to be redeemed (initially, 

Cede & Co.) at their registered addresses as shown on the registration books maintained by the Registrar, 

first class, postage prepaid, not less than thirty (30) days prior to the date fixed for redemption. Failure to 

give notice to any registered owner or any defect in the notice shall not affect the validity of the 

proceedings calling the 2016 Bonds or the redemption of any 2016 Bonds for which proper notice has 

been given. The County shall have the right to direct further notice of redemption for any 2016 Bond for 

which defective notice has been given.  DTC’s current practices require that it be given electronic notice 

of redemption within a specified time period. 

 

Transfer of 2016 Bonds 

 

The 2016 Bonds are transferable upon presentation for cancellation to the Registrar at its office in 

Lincoln, Nebraska. To be transferred, any 2016 Bonds must be accompanied by a written instrument of 

transfer in form satisfactory to the Registrar and must be accompanied by such signature guaranties and 

other evidence as the Registrar may require. Upon surrender of any 2016 Bond in proper form, the 

Registrar will deliver at its office or send by registered mail to the transferee owner or owners at such 

transferee owner’s or owners’ risk and expense, a new 2016 Bond or 2016 Bonds of the same maturity, 

interest rate and aggregate principal amount registered in the name of the transferee owner or owners. To 

the extent of the denominations permitted by the resolution authorizing issuance of the 2016 Bonds, one 

2016 Bond may be transferred for several 2016 Bonds of a like maturity, interest rate and aggregate 

principal amount and several 2016 Bonds may be transferred for one or several 2016 Bonds, respectively, 

of the same maturity, interest rate and aggregate principal amount. Transfer of interests by Beneficial 

Owners, so long as there is a securities depository serving will be governed by the procedures described 

under “THE 2016 BONDS - Global Book-Entry Bonds” herein. 
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SOURCES AND APPLICATION OF FUNDS 
 

Following are the estimated sources and applications of funds: 

 

Sources of Funds: 

 

 Bond Proceeds: $1,820,000.00 

 Original Issue Premium: 47,420.60 

 

 Total Sources of Funds $1,867,420.60     

  

Application of Funds: 

 

 Deposit to Current Refunding Fund  $1,846,706.32    

 Costs of Issuance (Including Underwriter’s discount 

  and rounding amount) 20,714.28    

   

 Total Applications of Funds $1,867,420.60   

   

  

DEBT SERVICE 

  

The following table shows the debt service on the County’s 2016 Bonds, based upon the maturity 

schedule and interest rates shown on the cover page of this Official Statement. 

 

Year End 

June 30 

 

Principal 

 

Interest 

 

Total 

2017 $               0 $               0 $               0 

2018 110,000 35,901.74 145,901.74 

2019 105,000 36,102.50 141,102.50 

2020 110,000 35,210.00 145,210.00 

2021 110,000 34,165.00 144,165.00 

2022 115,000 32,955.00 147,955.00 

2023 115,000 31,517.50 146,517.50 

2024 115,000 29,850.00 144,850.00 

2025 120,000 28,010.00 148,010.00 

2026 125,000 25,970.00 150,970.00 

2027 125,000 23,595.00 148,595.00 

2028 130,000 21,095.00 151,095.00 

2029 130,000 18,300.00 148,300.00 

2030 135,000 15,375.00 150,375.00 

2031 135,000 10,312.50 145,312.50 

2032 140,000 5,250.00 145,250.00 

TOTAL $1,820,000 $383,609.24 $2,203,609.24 
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HILLCREST NURSING HOME 

 

Hillcrest Nursing Home (“Hillcrest”) opened in June 1963 with a mixture of 23 private and semi-private 

rooms.  Through the years, Hillcrest has undergone several renovations and additions.  Today, Hillcrest 

includes Hidden Pines Assisted Living Community with ten apartments, a Special Care Unit for 

Alzheimer’s residents, a Heavy Care Unit, Adult Day Care, and the Little Folks’ Childcare Center 

licensed for 45 children.  Hillcrest is a 100 bed dual-certified Medicare/Medicaid Skilled Care facility 

with 160 employees. 

 

BONDHOLDERS’ RISKS 

 

Prospective investors should carefully consider the risk factors set forth below and the other information 

included in this Official Statement. The risks described below are not the only risks that the County faces 

and the following discussion of risk factors is not, and is not intended to be, exhaustive.  Additional risks 

and uncertainties not currently known to the County or that it currently believes are immaterial may also 

impair its operations. Any of these risks may have a material adverse effect on the County’s financial 

condition. In such a case, bondholders may lose all or part of their investment in the 2016 Bonds.   

 

 1.   Limitation of Rights Upon Insolvency.  The United States Bankruptcy Code enables debtors, 

including counties, which are insolvent to obtain relief through petition and plan which may result in the 

modification or delay of payments to creditors, including bondholders.  The State of Nebraska has 

authorized its political subdivisions to seek relief under the United States Bankruptcy Code by statute. In 

the event of any insolvency upon the part of the County, the holders of the 2016 Bonds would be treated 

as general creditors of the County along with other unsecured claimants.  The extent to which the 

exception from limitations upon overall tax rates provided for in existing legislation, including the 

provisions of the “Budget Limitations” and “Tax Levy Limitations” (as such terms are defined and 

described below; see “NEBRASKA DEVELOPMENTS RELATED TO BUDGETS AND 

TAXATION”), might entitle bondholders to be treated as a separate class or otherwise given priority over 

other unsecured claimants is a matter that would be subject to future determinations of Nebraska state and 

federal courts interpreting and applying both state law and the United States Bankruptcy Code.  

Procedures under the Bankruptcy Code or other insolvency laws could result in delays in payment and 

modifications of payment rights.  

 

 2.  Nebraska Developments Related to Budgets and Taxation.  The Nebraska Legislature has 

taken actions designed to reduce the reliance of local governmental units on property taxation.  For a 

discussion of such changes, see “NEBRASKA DEVELOPMENTS RELATED TO BUDGETS AND 

TAXATION.” 

 

 3.   Economic Downturn/Decreased Nebraska State Tax Revenues.  The State of Nebraska, like 

many other states, has periodically experienced decreased collections of revenues as a result of the impact 

of general economic conditions on enterprises in Nebraska.  In response, the Nebraska Legislature passed 

legislation which eliminates or reduces state aid to certain political subdivisions.  Further reductions in 

state expenditures affecting political subdivisions are likely to be considered from time to time as a result 

of economic conditions or in connection with tax cuts.  Legislation affecting the taxing powers of political 

subdivisions is also under consideration from time to time.  Economic downturns also impact sales tax 

receipts and may have a delayed impact on determinations of valuations for local property taxes. There 

can be no assurance concerning levels of expenditure by the State affecting counties. 

 

 4.  The 2016 Bonds Not Rated.  The Bonds have not been rated or reviewed by any rating agency 

and it is not expected that any rating will be applied for.  The absence of a rating may limit the market for 
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reselling the 2016 Bonds because certain institutional and other investors limit their purchases to 

securities which have received a rating. 

 

5.  Tax Law Developments.  Legislative and budget proposals have been released that would, 

among other things, subject interest on tax-exempt bonds (including the 2016 Bonds and other tax-exempt 

obligations of the County) to a federal income tax for taxpayers with incomes above certain thresholds.  

Additional proposals affecting tax-exempt interest may be considered from time to time which could limit 

the availability of or eliminate federally tax-exempt interest on tax-exempt bonds.  It is not possible to 

predict whether such proposals, or other proposals with similar effects, will be enacted into law.  If 

enacted into law, such a proposal could affect the value or marketability of tax-exempt bonds (including 

the 2016 Bonds) and bondholders’ tax liability, and could adversely affect the ability of the County to 

finance and/or refinance projects on favorable tax-exempt terms.  Prospective purchasers of the 2016 

Bonds should consult their own tax advisors regarding the impact of any change in law on the 2016 

Bonds. 

 

6. Delays in Collection of Tax Revenues. While the 2016 Bonds are payable from ad valorem 

taxes as described under “THE 2016 BONDS – Security”, it is expected that debt service on the 2016 

Bonds will be funded from revenues of Hillcrest.  However, such revenues are subject to market, 

financial, regulatory, litigation and other conditions which cannot be predicted with certainty. If revenues 

are not sufficient to pay debt service, the County has agreed in the Resolution to impose a tax levy to pay 

debt service on the 2016 Bonds. However, because of the delay between the budgeting and 

implementation of a tax levy and the actual collection of associated tax revenues, the variability of 

revenues from Hillcrest could nevertheless impact the County’s ability to timely pay principal and interest 

on the 2016 Bonds. 

 

 

NEBRASKA DEVELOPMENTS RELATED TO BUDGETS AND TAXATION 

 

The Nebraska legislature has enacted legislation intended to reduce the level of property taxation and 

political subdivision expenditures in the State.  The legislature has enacted legislation to provide for 

budget limitations and legislation requiring reductions in the rate of taxation for general property taxes. 

 

A limitation has been imposed on the growth of restricted funds with an adjustment factor for population 

growth, if any.  Restricted funds include property taxes (excluding any amounts required to pay interest 

and principal on bonded indebtedness), payments in lieu of taxes, local option sales taxes, permit and 

regulatory fees, state aid and fees from enterprise funds to the extent budgeted for general purposes rather 

than the enterprise function.   

 

The rates for levying property taxes are to be limited for each type of governmental unit in the State of 

Nebraska.  The statutory rate for counties is limited to no more than 50¢ per one hundred dollars ($100) 

of taxable value provided that from such levy amount 5¢ may only be levied for payments due under 

interlocal cooperation act agreements.  Up to a total of 15¢ of a county’s authority may be dedicated to 

other political subdivisions at the discretion of the county board.  Property tax levies of the county to pay 

bonded debt are not included in such limitation. 

 

The future methods of providing financing for counties and other local units may be altered depending 

upon future actions to be taken by the Nebraska Legislature, possible future voter initiatives and further 

decisions of the Nebraska Supreme Court or of federal courts. 
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TAX EXEMPTION 
 

Under the Internal Revenue Code of 1986, as amended (the “Code”), interest on the 2016 Bonds will not 

be includable in gross income for purposes of determining federal income taxes. Certain features of the 

Code with respect to interest on the 2016 Bonds are described in the following paragraphs. 

 

 1.  The 2016 Bonds are not Private Activity Bonds. The 2016 Bonds are being issued for essential 

governmental purposes of the County and will not be “private activity bonds” as described in the Code. In 

connection with the issuance of the 2016 Bonds, the County will certify that none of the proceeds of the 

2016 Bonds will be used to acquire property for which any person will be a user other than as a member 

of the general public under the terms of the Code, subject to certain limitations provided for in the Code. 

The County will also certify that none of the proceeds of the 2016 Bonds will be used to make or finance 

loans to any persons. Because the 2016 Bonds will not be “private activity bonds,” as described in the 

Code, they will not be subject to the alternative minimum tax for individuals or corporations. For 

corporations, however, the 2016 Bonds, like all other tax-exempt bonds, will be subject to the additional 

alternative minimum tax on “adjusted current earnings,” which is referred to below. 

 

 2. The 2016 Bonds will not be Arbitrage Bonds under the Terms of the Code. In connection with 

the issuance of the 2016 Bonds, the County will certify certain of its expectations and anticipations with 

respect to the 2016 Bonds. The 2016 Bonds are not expected to be subject to the rebate requirements as 

described in the Code. Under certain circumstances, failure to pay rebates on a timely basis can result in a 

retroactive loss of tax-exempt status for municipal 2016 Bonds. Although the Code provides that the 

determination of whether or not a bond is an arbitrage bond is to be based upon reasonable expectations at 

the time of issuance, it also contains language which indicates that a bond is to be treated as an arbitrage 

bond “if the issuer intentionally uses any portion of the proceeds of the issue” to acquire higher yielding 

investments or replace funds which were used directly or indirectly to acquire such higher yielding 

investments. The Resolution includes a covenant on the part of the County to take all actions necessary to 

preserve the tax-exempt status of interest on the 2016 Bonds under the Code. 

 

 3.  Tax Consequences for Tax-Exempt Interest Income Under Certain Other Provisions of Federal 

Tax Laws. Under the Code, while interest on the 2016 Bonds is exempt as to taxpayers generally, such 

income may be taken into consideration for purposes of computing certain other taxes imposed. Investors 

with social security or railroad retirement income may have a tax imposed upon such social security or 

railroad retirement income depending upon whether or not they have received tax-exempt income such as 

interest on the 2016 Bonds. Corporations subject to the additional alternative minimum tax on “adjusted 

current earnings” will be required to pay taxes on a portion of the interest income which is attributable to 

the 2016 Bonds. Casualty and insurance companies will be required to take into consideration tax-exempt 

interest income in determining losses for certain purposes. Foreign corporations may be required to take 

into account interest on the 2016 Bonds in computing the branch profits tax under Section 884 of the 

Code. Certain S Corporations may also be required to take interest on the 2016 Bonds into consideration 

for certain federal income tax purposes. Taxpayers with social security income or railroad retirement 

income, corporations subject to the additional alternative minimum tax on “adjusted current earnings,” 

casualty and insurance companies, foreign corporations and S Corporations should consult with their own 

tax advisors concerning the consequences of investment in the 2016 Bonds.  

 

 4.  Financial Institutions – Deductibility of Attributable Interest.  Under the Code, financial 

institutions are not allowed to deduct any portion of the interest expense allocable to the acquisition or 

carrying of certain tax-exempt bonds acquired after August 7, 1986, unless such bonds have been 

designated by the issuer as “qualified tax-exempt obligations” under the provisions of Section 265 of the 

Code.  Financial institutions considering a purchase of the 2016 Bonds are advised that the Resolution 

contains the following provision: 
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To the extent not “deemed designated,” the County hereby designates the Series 2016 

Bonds as its “qualified tax exempt obligations” pursuant to Section 265(b)(3)(B)(i)(III) of 

the Code and covenants and warrants that it does not reasonably expect to issue tax 

exempt bonds or other tax exempt obligations aggregating in principal amount more than 

$10,000,000 during calendar year 2016. 

 

 5.  Changes in Federal and State Tax Law.  From time to time, there are legislative proposals in 

the Congress and in the states that, if enacted, could alter or amend the federal and state tax matters 

referred to above or adversely affect the market value of the 2016 Bonds.  It cannot be predicted whether 

or in what form any such proposal might be enacted or whether if enacted it would apply to bonds issued 

prior to enactment.  It cannot be predicted whether any such regulatory action will be implemented, how 

any particular litigation or judicial action will be resolved, or whether the 2016 Bonds or the market value 

thereof would be impacted thereby.  Purchasers of the 2016 Bonds should consult their tax advisors 

regarding any pending or proposed legislation, regulatory initiatives or litigation.  The opinions expressed 

by Bond Counsel are based upon existing legislation and regulations as interpreted by relevant judicial 

and regulatory authorities as of the date of issuance and delivery of the 2016 Bonds and Bond Counsel 

has expressed no opinion as of any date subsequent thereto or with respect to any pending legislation, 

regulatory initiatives or litigation.  In such regard, see “BONDHOLDERS’ RISKS – Proposed Tax 

Legislation” herein. 

 

 6.  Treatment of Original Issue Premium. As shown on the cover page hereof, the initial public 

offering price for certain of the 2016 Bonds is more than the principal amount payable at maturity.  Such 

bonds (collectively, the “Premium Bonds”), will be offered at a price in excess of the principal amount 

thereof.  Under the Code, the difference between the principal amount of a Premium Bond and the cost 

basis of such Premium Bond to an owner thereof is “bond premium.”  Under the Code, bond premium is 

amortized over the term of a Premium Bond (i.e., the maturity date of a Premium Bond or its earlier call 

date) for federal income tax purposes.  An owner of a Premium Bond is required to decrease his or her 

basis in such Premium Bond by the amount of the amortizable bond premium attributable to each taxable 

year (or portion thereof) he or she owns such Premium Bond.  The amount of the amortizable bond 

premium attributable to each tax year is determined on an actuarial basis at a constant interest rate 

determined with respect to the yield on a Premium Bond compounded on each interest payment date.  The 

amortizable bond premium attributable to a taxable year is not deductible for federal income tax purposes.  

Owners of Premium Bonds (including purchasers of Premium Bonds in the secondary market) should 

consult their own tax advisors with respect to the precise determination for federal income tax purposes of 

the treatment of bond premium upon sale, redemption or other disposition of Premium Bonds and with 

respect to the state and local consequences of owning and disposing of Premium Bonds. 

 

Prospective investors should consult with their tax advisors concerning the tax consequences of investing 

in the 2016 Bonds. 

 

TAX OPINION--STATE INCOME TAX 
 

Baird Holm LLP will render their opinion concerning the tax-exempt status of interest payable on the 

2016 Bonds. Under existing laws, interest on the 2016 Bonds is not subject to the Nebraska state income 

tax except to the extent that such interest is subject to federal income taxes. 

 

CONTINUING DISCLOSURE UNDERTAKING 

 

The County has covenanted or will covenant for the benefit of the Beneficial Owners of the 2016 Bonds 

to provide certain financial information and operating data relating to the County by not later than nine 



 

 12 

months after the end of each fiscal year of each year (the “Annual Report”), and to provide notices of the 

occurrence of certain enumerated events, using the Electronic Municipal Market Access System 

(“EMMA”) established by the Municipal Securities Rulemaking Board (the “MSRB”).  The Annual 

Report, together with notices of certain events, will be filed by the County with the MSRB using EMMA.  

The proposed form of the Continuing Disclosure Undertaking to be entered into by the County in 

connection with the issuance of the 2016 Bonds is attached to this Official Statement as “APPENDIX C 

– FORM OF CONTINUING DISCLOSURE UNDERTAKING.”  These covenants have been made in 

order to assist the Underwriter in complying with SEC Rule 15c2-12, as amended (the “Rule”).  

 

Compliance with Existing Undertaking 

 

With respect to its undertakings pursuant to the Rule for each of the five most recently completed fiscal 

years, the County inadvertently failed to file, in a timely manner, certain of its annual financial 

information and operating data, including the County’s audited financial statements, for the fiscal years 

ended June 30, 2011, 2012, 2013, and 2015. The County subsequently filed with the MSRB its audited 

financial statements for the applicable fiscal years. 

 

A failure by the County to comply with the Continuing Disclosure Undertaking will not constitute a 

default under the Resolution or the 2016 Bonds, although Beneficial Owners are to have an available 

remedy to require performance.  Any such failure must be reported in accordance with the Rule and must 

be considered by any broker, dealer or municipal securities dealer before recommending the purchase or 

sale of the 2016 Bonds in the secondary market.  
 

 

RATING 

The 2016 Bonds are not rated. 

 

UNDERWRITING 
 

First National Capital Markets, Inc., as Underwriter, has agreed, subject to certain conditions, to purchase 

the 2016 Bonds from the County at the aggregate purchase price of $1,849,675.60 (par, plus original issue 

premium in the amount of $47,420.60, less an underwriting discount of $17,745.00). The Underwriter 

will be obligated to purchase all such 2016 Bonds if any such 2016 Bonds are purchased. The 2016 Bonds 

may be offered and sold to certain dealers at prices lower than the public offering prices, and the public 

offering prices may be changed, from time to time, by the Underwriter. 

 

While the Underwriter expects, insofar as possible, to maintain a secondary market for the 2016 Bonds, 

no assurance can be given concerning the future maintenance of such a market by the Underwriter or 

others, and prospective purchasers of the 2016 Bonds should therefore be prepared to hold their 2016 

Bonds to their maturity.  

 

LITIGATION 
 

No litigation is pending or, to the knowledge of the County, threatened in any court to restrain or enjoin 

the issuance or delivery of any of the 2016 Bonds, or attacking in a material way the County’s ability to 

levy taxes to pay the 2016 Bonds or in any way contesting or affecting the validity of the 2016 Bonds or 

the Resolution authorizing the 2016 Bonds or contesting the power or authority of the County to enact 

such Resolution.  

 

FINANCIAL STATEMENTS 
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The County’s Financial Statement was audited by Donald D. Wilson, Certified Public Accountant, for the 

fiscal year ended June 30, 2015. A copy of such financial statement is attached as Appendix B. 

 

APPROVAL OF LEGAL PROCEEDINGS 

 

Legal matters incident to the authorization and issuance of the 2016 Bonds are subject to the unqualified 

approving opinion of Baird Holm LLP, Bond Counsel to the County. The legal opinion of bond counsel 

will be provided to the purchaser at the time of delivery.  Bond Counsel has examined a transcript of the 

County’s proceedings and relied thereon without undertaking to verify the same by independent 

investigation.  The legal opinion of bond counsel does not address the sufficiency of this Official 

Statement or any of the information contained herein. 

 

 

 

 

 

MISCELLANEOUS 
 

The information contained in this Official Statement has been compiled or prepared from information 

obtained from the County and other sources deemed to be reliable and, while not guaranteed as to 

completeness or accuracy, is believed to be correct as of this date.  Any statements involving matters of 

opinion, whether or not expressly so stated, are intended as such and not as representations of fact. 

 

 

     THE COUNTY OF RED WILLOW 

     IN THE STATE OF NEBRASKA 



 

 

APPENDIX A 

 

 

THE COUNTY OF RED WILLOW, NEBRASKA 

 

GENERAL, ECONOMIC AND FINANCIAL INFORMATION

 

__________________ 

 

Location and Geography  

 

The County encompasses approximately 718 square miles and is located in southwestern Nebraska. The 

County includes the cities of Indianola and McCook and the villages of Bartley, Danbury, and Lebanon 

and has a current estimated population of 11,055.  

 

 

Government and Organization 

 

The County is governed by a three-member Board of Commissioners (the “Board”) and exercises 

governmental powers specifically granted by the State. Board members are elected in staggered elections 

and serve 4-year terms without restriction as to reelection. The Board selects one of its members to 

preside over its meetings. 

 

The members of the Board are as follows:  

 

Name Office End of Term 

Earl McNutt  Chairperson January 2019 

Steve Downer Commissioner January 2017 

Vesta Dack Commissioner January 2019 

  

The Board has a broad range of responsibilities including, without limitation, the establishment of tax 

rates and the management, oversight and appropriations for the justice and corrections systems and the 

County’s highways and road systems. 

 

 

Transportation 

 

Three U.S. Highways go through the county in addition to Nebraska Highway 89. The County also 

provides access to flying through the McCook Regional Airport. 

 

 

Population Statistics

 1990 2000 2010 

Red Willow County 11,668 11,450 11,055 

State of Nebraska 1,578,385 1,711,263 1,826,341 

______________ 
Source: US Census Bureau 
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Labor Force Statistics – Red Willow County 

 

 2010 2011 2012 2013 2014 2015 

Labor Force 6,216 6,287 6,360 6,445 6,298 6,160 

Employment   5,989   6,069   6,154   6,254   6,137   5,998 

Unemployment      227      218      206      191      161      162 

       

Unemployment 

Rate 

3.7% 3.5% 3.2% 3.0% 2.6% 2.6% 

 

For comparative purposes, the State of Nebraska unemployment rate for corresponding years was 4.6%, 

4.4%, 4.0%, 3.8%, 3.3% and 3.0%, respectively. 

______________ 
Source: Nebraska Department of Labor 

 

 

Housing  

 

There are approximately 5,267 housing units currently located within the County. 

 

 

 

ESTIMATED DIRECT, UNDERLYING & OVERLAPPING INDEBTEDNESS  

 

The following table summarizes certain financial information concerning the County. This information 

should be reviewed in conjunction with the information contained in this section and the excerpts of 

financial statements of the County contained in “APPENDIX B – FINANCIAL STATEMENTS.” 

 

2015 Assessed Valuation .......................................................................................... $1,241,772,528 

Population ................................................................................................................... 11,055 

  

Direct General Obligation Debt .......................................................................................... $6,275,000 

Ratio of Direct General Obligation Debt to Taxable Valuation ...................................... 0.51% 

Ratio of Direct General Obligation Debt Per Capita .......................................................... $568 

  

Overlapping and Underlying Debt Attributable to District ................................................ $7,249,933 

  

Total Direct, Overlapping, and Underlying Debt ............................................................... $13,524,933 

Ratio of Direct, Overlapping and Underlying Debt to Taxable Valuation ......................... 1.09% 

Ratio of Direct, Overlapping and Underlying Debt Per Capita ......................................... $1,223 
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Direct General Obligation Debt 

 

The following table sets forth, as of October 1, 2016, the entire outstanding general obligation indebtedness of 

the County. 

Issue Name  Dated Date 

Amount 

Issued 

Amount 

Outstanding 

     

General Obligation Refunding Bonds, Series 2016 This Issue $1,820,000 $1,820,000 

Limited Tax County Building Bonds, Series 2013 6/20/2013 5,100,000 $4,455,000 

     

TOTAL DIRECT G.O. DEBT:    $6,275,000 

     

     

Overlapping and Underlying General Obligation Debt 

 

The following table sets forth the outstanding indebtedness of political subdivisions with boundaries wholly or 

partially the County and the amount and percent of such indebtedness that is attributable (on the basis of 

assessed valuation) to the County: 

     

Taxing Jurisdiction 

2015 

Valuation+ 

Outstanding 

General 

Obligation 

Debt 

Percent 

Attributable 

to County 

Amount 

Attributable 

to County 

     

School Districts:      

Cambridge $30,703,500 $0  NA $0 

Hitchcock County Schools $23,408,553 $6,345,481 5.18% $328,696 

McCook $643,215,581 $3,455,000 90.87% $3,139,559 

Southwest $544,444,894 $2,695,000 72.16% $1,944,712 

Mid-Plains CC $1,241,772,528 $6,145,000 6.46% $396,967 

Total School Districts: 
   

$5,809,933 

     

Cities and Villages:     

Village of Bartley $10,776,833 $0 NA $0 

Village of Danbury $2,899,437 $0 NA $0 

City of Indianola $19,462,295 $0 NA $0 

Village of Lebanon $817,175 $0 NA $0 

City of McCook $354,850,054 $1,440,000 100.00% $1,440,000 

Total Cities and Villages: 
   

$1,440,000 

     

Rural Fire Districts     

Bartley $124,035,548 $0 NA $0 

Beaver Valley $188,117,925 $0 NA $0 

Cambridge $39,088,613 $0 NA $0 

Indianola $185,453,668 $0 NA $0 

Red Willow Western $319,987,592 $0 NA $0 

Total Fire Districts: 
   

$0 

     

TOTAL OVERLAPPING UNDERLYING G.O. DEBT   $7,249,933 
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FINANCIAL INFORMATION 

 

Accounting, Budgeting and Auditing Procedures 

 

The County follows a modified cash basis of accounting but its budget is prepared on the cash basis of 

accounting.  The County is required by law to prepare a proposed budget statement in writing for its 

upcoming fiscal year and file the proposed statement with the County Clerk by August 1.  The County 

must then conduct a public hearing and adopt a finalized budget by September 1.  The budget lists 

estimated receipts by fund and sources and estimated disbursements by fund and purposes and includes a 

statement of the rate of levy per $100 of assessed valuation required to raise each amount shown on the 

budget coming from County taxes.  The County’s fiscal year is July 1 through June 30. 

 

A firm of independent certified public accountants annually audits the County’s financial statements in 

accordance with generally accepted auditing standards.  Donald D. Wilson, Certified Public Accountant, 

performed the County’s annual audit for the fiscal year ended June 30, 2015.  A copy of the annual audit 

for the County’s fiscal year ended 2015 is included in this Official Statement as “APPENDIX B—THE 

COUNTY RED WILLOW, NEBRASKA FINANCIAL STATEMENTS”.  A summary of significant 

accounting practices of the County is contained in the Notes accompanying such financial statements. 

 

Future Financial Information 

 

The County will make its most recent audited financial statement prepared in accordance with generally 

accepted accounting principles and other financial and operating data available to any person requesting 

the same in writing upon reimbursement to the County of the costs of photocopying and mailing.  In 

addition, the County has agreed to give timely notice to the Municipal Securities Rulemaking Board of 

the occurrence of certain material events relating to the 2016 Bonds, as described in “APPENDIX C—

FORM OF CONTINUING DISCLOSURE UNDERTAKING”.   

 

Insurance Coverage 

 

The County is exposed to various risks of loss from torts; theft of, damage to, and destruction of assets; 

business interruption; errors and omissions; employee injuries and illnesses; and natural disasters. 

 

The County has been insured by Employers Mutual Casualty (EMC Ins. Co.) for over 30 years 

consecutively.  The County has commercial general liability, automobile liability, umbrella liability, and 

professional liability coverage.  EMC also provides worker’s compensation coverage.  The County pays 

an annual premium for this coverage. 

 

 

Employee Retirement Plans 

 

The Retirement Program for Nebraska Counties is a multiple-employer cash balance benefit plan or a 

defined contribution plan administered by the Nebraska Employees Retirement Board (NPERB) in 

accordance with the provisions of the County Employees Retirement Act beginning at State Statute 

Section 23-2301. 

 

Each member who is employed and participating in the retirement system prior to January 1, 2003, may 

either elect to continue participation in the defined contribution benefit plan or elect to participate in the 

cash balance benefit plan.  All new members as of January 1, 2003 will participate in the cash balance 

benefit plan.  In a cash balance benefit plan, benefits depend on amounts contributed to the plan plus 

interest credits.  In a defined contribution plan, benefits depend on amounts contributed to the plan plus 
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investment earnings.  All elected officials and full-time employees who have attained the age of twenty 

will begin immediate plan participation upon hire.  Permanently employed part-time employees may 

exercise the option to begin immediate participation.  Employees contribute 4.5% of their salary and the 

county match is 6.75% of the salary.  Commissioned law enforcement personnel employed by the county 

contribute 5.5% of their salary and the county match is 7.75% of the salary.  The employee and 

employer’s contributions are kept in separate accounts.  The employer’s account is fully vested.  The 

employees’ account is vested 100% after three years participation in the plan.  Prior service benefits are 

paid directly by the County to the retired employee.  The county’s contributions to NPERB for the years 

ended June 30, 2015, 2014, and 2013 were $154,325, $140,140, and $133,794 respectively.  Prior service 

benefit paid was $360 for each of the three fiscal years.  

 

PROPERTY TAX INFORMATION 

 

Property Valuations 

 

Assessment Procedure.  The County Assessor assesses all taxable property within the County annually.  

Nebraska law requires that real property be assessed at its actual value as of January 1 of the years of 

assessment. 

 

The County Assessor is responsible for preparing the tax roll each year and for submitting the tax roll to 

the County Board of Equalization.  The County Board of Equalization has the authority to adjust and 

equalize the values of individual properties appearing on the tax rolls. 

 

History of Property Valuations.  The total valuation of all taxable property situated in the County, 

according to the assessments of January 1 in each of the following years, has been as follows: 

 

Year Valuation % Growth 

2015      $1,241,772,528  10.03% 

2014 1,128,594,832 21.12% 

2013 931,795,554 11.14% 

2012      838,364,751 9.95% 

2011 762,481,461 - 

 

 

Property Tax Levies and Collections 

 

Tax Levies 

 

The following table shows the County’s tax levies (cents per $100 of taxable valuation) for each of the 

last five fiscal years and the current fiscal year: 

 

Fiscal Year 

Ended  

June 30 

 

 

General Fund 

 

 

Bond Fund 

 

 

Other Funds (1) 

 

 

Total Levy 

2015 27.43 2.82 0.85 31.10 

2014 35.14 3.83 1.95 40.92 

2013 34.56 6.49 3.26 44.31 

2012 35.02 0.00 3.05 38.07 

2011 35.90 0.00 3.10 39.00 
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(1) Includes taxes levied for medical relief, institutions support, and/or hospital operations. 

 

Tax Collections 

 

The following table shows sets forth an analysis of the total taxes levied versus the amount collected for 

each of the last three fiscal years of all political subdivisions in the County: 

 

Fiscal Year Taxes Budgeted Amount Collected % Collected 

2014-2015 $3,445,667 $3,632,077 105.41% 

2013-2014 3,624,667 3,601,534 99.37 

2012-2013 3,246,777 3,285,483 101.19 

2011-2012 2,905,724 2,895,875 99.67 

2010-2011 2,788,497 2,696,908 96.72 
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Largest Taxpayers 

 

The following table sets forth the estimated ten largest taxpayers in the County as reported by the County 

Assessor’s Office: 

 

Taxpayer      Valuation 

BNSF Railway Co. $21,982,214 

Board of Education 13,983,418 

Valmont Industries Inc. 8,335,523 

Moore/Eldon D & Delores A 8,035,046 

D & L H LLC 7,734,982 

Randel Farms LTD 7,649,184 

Springer/Marlin G 7,213,933 

HAAG/William J & Stephanie J 7,094,053 

AG Valley Non-Stock Co-op 6,605,983 

Hanchera/Scott 6,605,983 

 

Largest Employers 

 

The following table sets forth the estimated ten largest employers in the County as reported by the County 

Assessor’s Office: 

 

 

Employer 

Number of 

Employees 

Wal-Mart Supercenter 287 

McCook Community Hospital 284 

Valmont Irrigation 272 

McCook Public Schools 210 

Parker Industrial Hose Division 187 

Hillcrest Nursing Home 181 

BNSF Railway Company 153 

Kugler Oil Company  139 

Work Ethic Camp 81 

City of McCook 85 
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APPENDIX C 

 

FORM OF CONTINUING DISCLOSURE UNDERTAKING 

 

In accordance with the requirements of Rule 15c2-12, as amended (the “ Rule”), promulgated by the 

Securities and Exchange Commission, the County being the only “obligated person” with respect to the 

Series 2016 Bonds, and being an “obligated person” with respect to no more than $10,000,000 in 

aggregate amount of outstanding municipal securities (including the Series 2016 Bonds), agrees that it 

will provide the following continuing disclosure information to the Municipal Securities Rulemaking 

Board (the “MSRB”) in an electronic format as prescribed by the MSRB: 

 

(a) at least annually, not later than nine (9) months after the end of each fiscal year 

of the County, commencing with the fiscal year ending June 30, 2016, financial information or 

operating data for the County which is customarily prepared by the County and is publicly 

available, consisting of the County’s audited financial statements; 

 

(b) in a timely manner not in excess of ten (10) business days after the occurrence of 

the event, notice of the occurrence of any of the following events with respect to the Series 2016 

Bonds: 

 

(1) principal and interest payment delinquencies; 

 

(2) non-payment related defaults, if material; 

 

(3) unscheduled draws on debt service reserves reflecting financial 

difficulties; 

 

(4) unscheduled draws on credit enhancements reflecting financial 

difficulties; 

 

(5) substitution of credit or liquidity providers, or their failure to  

perform; 

 

(6) adverse tax opinions, the issuance by the Internal Revenue Service of 

proposed or final determinations of taxability, Notices of Proposed 

Issue (IRS Form 5701-TEB) or other material notices or 

determinations with respect to the tax status of the Series 2016 

Bonds, or other material events affecting the tax status of the Series 

2016 Bonds; 

 

(7) modifications to rights of the holders of the Series 2016 Bonds, if 

material; 

 

(8) bond calls, if material, and tender offers; 

 

(9) defeasances; 

 

(10) release, substitution, or sale of property securing repayment of the 

Series 2016 Bonds, if material; 

 

(11) rating changes; 
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(12) bankruptcy, insolvency, receivership or similar events of the County 

(this event is considered to occur when any of the following occur: 

the appointment of a receiver, fiscal agent or similar officer for the 

County in a proceeding under the U.S. Bankruptcy Code or in any 

other proceeding under state or federal law in which a court or 

governmental authority has assumed jurisdiction over substantially 

all of the assets or business of the County, or if such jurisdiction has 

been assumed by leaving the existing governing body and officials or 

officers in possession but subject to the supervision and orders of a 

court or governmental authority, or the entry of an order confirming 

a plan of reorganization, arrangement or liquidation by a court or 

governmental authority having supervision or jurisdiction over 

substantially all of the assets or business of the County); 

 

(13) the consummation of a merger, consolidation, or acquisition 

involving the County or the sale of all or substantially all of the 

assets of the County, other than in the ordinary course of business, 

the entry into a definitive agreement to undertake such an action or 

the termination of a definitive agreement relating to any such actions, 

other than pursuant to its terms, if material; 

 

(14) appointment of a successor or additional trustee or the change of 

name of a trustee, if material. 

 

The County has not undertaken to provide notice of the occurrence of any other event, except the 

events listed above. 

 

The County agrees that all documents provided to the MSRB under the terms of this continuing 

disclosure undertaking shall be in such electronic format and accompanied by such identifying 

information as shall be prescribed by the MSRB.  The County reserves the right to modify from time to 

time the specific types of information provided or the format of the presentation of such information or 

the accounting methods in accordance with which such information is presented, to the extent necessary 

or appropriate in the judgment of the County, consistent with the Rule.  The County agrees that such 

covenants are for the benefit of the registered owners of the Bonds (including Beneficial Owners) and that 

such covenants may be enforced by any registered owner or Beneficial Owner, provided that any such 

right to enforcement shall be limited to specific enforcement of such undertaking and any failure shall not 

constitute an event of default under the Resolution or the Series 2016 Bonds.  The continuing disclosure 

obligations of the County, as described above, shall cease when none of the Series 2016 Bonds remain 

outstanding.   

 
The name, address, and telephone number of the person from whom the foregoing information, data, and 
notices can be obtained is as follows: 
 

Red Willow County, Nebraska  
502 Norris Ave. 

McCook, NE 69001 
Telephone:  (308) 345-1552 

Attention:  Tami Teel, County Clerk 

 

 

 
DOCS/1716677.5  


	Red Willow County Nursing Facility Ref Bonds 2016 OFFICIAL STATEMENT
	RW FY2015
	Red Willow County Nursing Facility Ref Bonds 2016 OFFICIAL STATEMENT

